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PRESS STATEMENT

The Great Global Meltdown and India

An extraordinary situation of immeasurable economic dimensions has
descended upon us with greatly destabilizing speed. The US Congress
having withheld consent to the 700 billion dollar recovery plan the entire
global economic system has come under great strain. In such a situation,
India can simply not remain insulated like an island.

The effects of this have already reached our financial markets. It was
mystifying therefore, to learn from the Hon’ble Finance Minister that the
‘consequences of the American economic crisis cannot touch India’, or
words to that effect. Besides being cmlfusing,. it is also a misleading
statement that misdirects us in the face of the obvious. To assert that there is
"no such crisis’ is to do a great wrong to India. Let me point out some of the
areas of instability, over-heating and our immediate concerns.

[ Real Estate

This artificially created and sustained real estate bubble is now

collapsing and with very serious consequences: for one, by eroding the

confidence of savings and investment cycle in India. Real estate prices,












